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Senate Bill 233
Improving Rigs to Reef
SUMMARY
As long as oil and gas are being extracted from the waters off California, this state will continue to face a grave environmental threat in that of oil spills or leaks. Senate Bill 233 seeks to improve the permitting process to convert an oil rig into an artificial reef and end off-shore oil production.

ISSUE
[bookmark: _GoBack]California’s coast is home to more than two dozen oil platforms that have been extracting fossil fuels for, in many cases, more than fifty years. Built in the 1960s, the half century-old construction technology poses a threat to California’s coast as these platforms age and continue to be battered by ocean forces. At the same time, these oil rigs are home to decades of accumulated and valuable marine life that have made a home of the massive structures.

Across the globe and in places in the United States, like the Gulf of Mexico, artificial reefs have been created from ships, subway cars and decommissioned oil rigs. However, in California the permitting process for partial removal of rigs under the California Marine Resources Legacy Act (CMRLA) is so cumbersome and opaque (due to the myriad agencies involved) that no operator has applied for a permit under CMRLA. Federal law requires platforms to continue pumping oil and gas until they have received a permit for their decommissioning. As a result, the harder it is to get a permit approved, the more oil will be pumped.

Lastly, the CMRLA establishes a cost-sharing system where rig operators save money relative to the cost of full rig removal and the state receives funding for regulatory oversight, artificial reef management and to a large environmental trust for conservation projects. The CMRLA establishes a timeline on which rig operators who apply will keep a greater portion of the cost savings the sooner they apply for a removal permit. Because the clock on the CMLRA has been running for five years, the incentives for the first rig operators to apply for a permit are quickly dwindling. Fewer incentives to partially remove rigs mean rig operators will not engage in the program and instead keep pumping oil. Meanwhile, California will lose out on millions of dollars for conservation programs that might come from the conversions.

SB 233 (HERTZBERG)
Senate Bill 233 improves the permitting process for converting oil rigs to artificial reefs by clarifying responsibility for the administrative processes. Under SB 233, the State Lands Commission will be responsible for the purposes of California Environmental Quality Act and other administrative actions. Additionally, the permitting process must also consider the air quality or greenhouse gas emission impacts associated with the options for a rig’s decommissioning in consultation with the Air Resources Board. The bill also provides that the initial applicant to the program provide funding for startup and staffing needs for the review process.



(Support on reverse)
Support
Sport Fishing Conservancy (Co-Sponsor)
Coalition for Enhanced Marine Resources (Co-Sponsor)
PADI Americas
United Anglers
Hubbs-Sea World Research Institute
Orange County Coastkeeper
Inland Empire Waterkeeper
Valley Industry and Commerce Association (VICA)
San Diego County Wildlife Federation
Get Wet Scuba
Deep Blue Scuba and Swim Center 
Big Fish Bait and Tackle
Amigos Del Aire Libre
Pierpoint Landing – (2) Sportfishing Vessels
Harbor Breeze Corporation
22nd Street Landing Sportfishing
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